§301.6802-1

change the form, style, character, ma-
terial, and device of any stamp, mark,
or label under any provision of the law
relating to internal revenue.

(b) Preparation and distribution of
forms, stamps and dies. The Commis-
sioner shall prepare and distribute all
the instructions, directions, forms,
blanks, and stamps; and shall provide
proper and sufficient adhesive stamps
and other stamps or dies for expressing
and denoting the several stamp taxes.

§301.6802-1 Supply and distribution.

(a) Postmaster General. The Commis-
sioner shall furnish to the Postmaster
General, without prepayment, a suit-
able quantity of adhesive stamps (other
than the stamps on playing cards), cou-
pons, tickets, or such other devices as
may be prescribed pursuant to section
6302(b) (authorizing a discretionary
method for collecting certain specified
taxes) or chapter 69 of the Code, to be
distributed to, and kept on sale by, the
various postmasters in the United
States in all post offices of the first
and second classes, and such post of-
fices of the third and fourth classes as
are located in county seats or Post-
master General as necessary.

(b) Designated depositary of the United
States. The district director for the dis-
trict in which any designated deposi-
tary of the United States is located
shall furnish to such designated deposi-
tary, without prepayment, a suitable
quantity of adhesive stamps to be kept
on sale by the designated depositary.

(c) State agents. Any person who is
duly appointed and acting as agent of
any State for the sale of stock transfer
stamps of such State may make appli-
cation to the district director for the
district in which the State agent is lo-
cated, to be designated for the purpose
of being furnished without prepayment,
for sale, stamps to be used in payment
of the tax imposed by section 4301. The
application shall contain the location
and post office address of the State
agent, and the maximum amount of
stamps he desires to maintain on hand.
A copy of the agent’s appointment as
State agent should be attached to the
application.
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§301.6803-1 Accounting and  safe-
guarding.

In cases coming within the provisions
of section 6802 (2) and (3) and para-
graphs (b) and (c) of §301.6802-1, the dis-
trict director may require a bond in
such amount as he deems advisable,
conditioned for the faithful return,
whenever so required, of all quantities
or amounts of adhesive stamps
undisposed of and for the payment
monthly for all quantities or amounts
of adhesive stamps sold or not remain-
ing on hand. Such bond shall be fur-
nished in accordance with the provi-
sions contained in section 7101 and
§301.7101-1.

§301.6804-1 Attachment and cancella-
tion.

For provisions relating to the attach-
ment and cancellation of specific
stamps used with respect to a par-
ticular tax, see the regulations relating
to such tax.

§301.6805-1 Redemption of stamps.

(a) Authorication. (1) Upon receipt of
satisfactory evidence of the facts by
the district director or director of the
service center, he may make allowance
for or redeem stamps issued under the
authority of any internal revenue law
if—

(1) The stamps have been spoiled, de-
stroyed, or rendered useless or unfit for
the purpose intended, or

(ii) The owner of the stamps has no
use therefor.

(2) If a stamp has been in use for any
period of time, it may not be redeemed
under section 6805. Similarly, no allow-
ance shall be made for stamps which
have been lost or stolen.

(b) Method and conditions of allow-
ance. Such allowance or redemption
may be made, either by giving other
stamps in lieu of the stamps so allowed
for or redeemed, or by refunding the
amount or value to the owner thereof,
deducting therefrom, in case of repay-
ment, the percentage, if any, allowed
to the purchaser thereof. Claims for
the redemption of or allowance for
stamps shall be made on Form 843 and
filed with the district director or direc-
tor of the service center within three
years from the date of the purchase of
the stamps from the Government. The
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stamps for which redemption or allow-
ance is claimed shall be submitted with
the claim. If the stamps are destroyed
or damaged to the extent that they
cannot be presented for redemption or
allowance, proof satisfactory to the
district director or director of the serv-
ice center that they have been de-
stroyed or so damaged must accom-
pany the claim before allowance or re-
demption shall be made. In any case
where the actual date of purchase of
the stamps from the Government can-
not be established, it must be defi-
nitely shown in the claim whether they
were so purchased within three years
prior to the date of filing of the claim.

(c) Time for filing claims. No claim for
the redemption of, or allowance for,
stamps shall be allowed under this sec-
tion unless presented within 3 years
after the purchase of such stamps from
the Government.

(d) Finality of decisions. The findings
of fact in and the decision of the dis-
trict director or director of the service
center upon the merits of any claim
presented under or authorized by this
section, shall in the absence of fraud or
mistake in mathematical calculation,
be final and not subject to revision by
any accounting officer.

[T.D. 7188, 37 FR 12795, June 29, 1972]

§301.6806-1 Posting occupational tax
stamps.

For provisions relating to the posting
of specific stamps used with respect to
a particular tax, other than a special
tax under subchapter B of chapter 35,
subchapter B of chapter 36, or subtitle
E, see the regulations relating to such
tax. For penalties for failure to post
occupational tax stamps, see section
7273.

[T.D. 7188, 37 FR 12795, June 29, 1972]

§301.6852-1

JEOPARDY, BANKRUPTCY, AND
RECEIVERSHIPS

Jeopardy

TERMINATION OF TAXABLE YEAR

§301.6851-1 Termination
year.
For regulations under section 6851,
see §§1.6851-1 to 1.6851-3, inclusive, of
this chapter (Income Tax Regulations).

of taxable

§301.6852-1 Termination assessments
of tax in the case of flagrant polit-
ical expenditures of section
501(c)(3) organizations.

(a) Authority for making. Any assess-
ment under section 6852 as a result of a
flagrant violation by a section 501(c)(3)
organization of the prohibition against
making political expenditures must be
authorized by the District Director.

(b) Determination of income tax. An or-
ganization shall be subject to an as-
sessment of income tax under section
6852 only if the flagrant violation of
the prohibition against making polit-
ical expenditures results in revocation
of the organization’s tax exemption
under section 501(a) because it is not
described in section 501(c)(3). An orga-
nization subject to such an assessment
is not liable for income taxes for any
period prior to the effective date of the
revocation of the organization’s tax ex-
emption.

(c) Payment. Where a District Direc-
tor has made a determination of in-
come tax under paragraph (b) of this
section or of section 4955 excise tax,
notwithstanding any other provision of
law, any tax will become immediately
due and payable. The taxpayer is re-
quired to pay the amount of the assess-
ment within 10 days after the District
Director sends the notice and demand
for immediate payment regardless of
the filing of an administrative appeal
or of a court petition. Regardless of fil-
ing an administrative appeal or of peti-
tioning a court, enforced collection ac-
tion may proceed after the 10-day pay-
ment period unless the taxpayer posts
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